







Rules of Inspection and Verification 


















General Provisions
Article 1:
1- The terms and expressions used herein shall have the meanings assigned thereto in Article (1) of the Bankruptcy Law, issued by virtue of Royal Decree No. (M/50), dated 28/5/1439 A.H., and Article (1) of the Bankruptcy Law and its Implementing Regulations, issued by virtue of the Council of Ministers' Resolution No. (622), dated 24/12/1439 A.H.
2- The word Inspector hereof shall mean whoever carries out the works of inspection, verification and control out of the employees of the General Secretariat of the Bankruptcy Commission or whomever used by the Commission and a designation resolution in this respect is issued.

Article 2:
The provisions hereof shall apply to the procedures pertaining to the works of inspection, verification and control with regard to any of the following:
a- Bankruptcy procedures commenced according to the provisions of the Law.
b- The work of the officeholders and experts.

Article 3:
The rules herein aim to enhance confidence in bankruptcy procedures, improve the quality of the work of officeholders and experts, and govern the performance of the inspector's duties.


Article 4:
The Bankruptcy Commission shall exercise its competence stipulated in paragraph (2 / E) of Article (9) of the Law through the following:
a-  Periodic inspection to monitor the quality of performance.
b- Inspection based on a complaint, notification, or based on the results of periodic inspection.

Inspector's Duties
Article 5:
The Inspector shall:
a- Exercise due diligence when performing his duties, and perform it impartially, honestly and confidentially.
b- Adhere to the provisions of the Law, rules, Regulations, and instructions issued by the Bankruptcy Commission, and all relevant laws, rules and Regulations in force.
c- Disclose any of the inspector's relation with the under-inspection or any conflict of interest, if any.
d- Present his I.D. while performing his duties.

Article 6:
1- The inspector performs his duties through electronic means or other means, during the official working hours or thereafter, according to the work requirements, and based on a prior notification to the under-inspection or without it.
2-  An inspector may be instructed, if necessary, to complete the duties of another inspector.
Violations Control Report
Article 7:
The inspector shall write the violations control report, record the date, time, venue of the report, the name of the inspector, the name of the under-inspection, his data, the legal grounds for inspection, an accurate description of the seized assets, description of the incident in question, the data of the incident subject to the seizure, the information and documents he finds, the actions taken thereby, hearing the statements signed by the concerned persons, and closing the report by signing it.



Mission Report
Article 8:
1- The inspector shall prepare the necessary report of the mission he is carrying out, as well as record the date, venue, the name of the inspector, the name of the under-inspection and his data.
2- The report must include the relevant notes and recommendations and a copy of the report shall be sent to the under-inspection, whenever the Bankruptcy Commission deems it necessary.
3- If the report is sent to the under-inspection, he shall be obliged to respond to the content of the report within a period not to exceed (5) days from the receipt date of such report. The expiry of such period without response shall be deemed as an implied acknowledgement of the contents of the report.

Complaints and Notifications
Article 9:
With consideration to the competence of other entities, the Bankruptcy Commission shall receive complaints and notifications regarding bankruptcy procedures and the work of officeholders and experts.


Article 10:
1- Complaints and notifications shall be submitted, supported by information and documents through the website of the Bankruptcy Commission according to the specified form.
2- The Bankruptcy Commission may take any actions it deems appropriate, in order to verify the complaint or notification, including the request of submitting additional information or documents.
3- The complainant or the person submitting the notification is responsible for the accuracy of the complaint or notification.

Article 11:
1- The Bankruptcy Commission shall respond to the complaint or notification within (10) days from the date of receipt and may respond via electronic means or other means.
2- The Bankruptcy Commission, when necessary, may inform the entity or person related to the complaint or notification of the content thereof.

Article 12:
The Bankruptcy Commission may dismiss a complaint or report in any of the following cases: 
a- If the subject of any of them is pending before the judiciary or has already been decided.
b-  If the Commission previously studied any of them.
c-  If any of them was void of supportive information or documents, or based on incorrect information or documents.
d- If the subject of any of them falls outside the jurisdiction of the Commission.
e- If there is another reason required by the public interest.
Referral
Article 13:
The Bankruptcy Commission shall refer the facts and acts it seizes that are suspected of being violations punishable under the Law to the Public Prosecution, for investigation and prosecution under the provisions of Article (208) of the Law.

Penalties
Article 14:
The Bankruptcy Commission may request the court to impose the penalty stipulated in Article (207) of the Law on everyone who hinders the inspector from performing his duties.

Final Provisions
Article 15:
The Bankruptcy Commission shall issue the necessary decisions to implement these rules.
Article 16:
These rules shall be published in the Official Gazette and come into effect from the date of their publication.
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